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MEMORANDUM

To:  All Commercial Recordings Division Customers

From: Scott W. Anderson
Deputy Secretary for Commercial Recordings

CC:
Date: June 29, 2009

Subject: 2009 Legislative and Process Changes

The following is a summary of the changes affecting the laws governing businesses in the State
of Nevada enacted by the 2009 Legislature as well as the processes and functions of the
Commercial Recordings Division. The Secretary of State’s office will continue to keep you
apprised as we implement these changes.

Effective June 1, 2009

Nevada Business Portal (Assembly Bill 146) — Sections 2-4 of this bill enable the Secretary of
State to establish the Nevada Business Portal. This Portal will facilitate a one stop shop where
entities doing business in the State of Nevada could seamlessly transact all their state business
without having to visit several different agencies. This important tool will allow for streamlined
entity formation, the payment of the annual business license and other business-related
transactions online. This will provide a customized experience for each visitor reducing the
amount of information that must be input each time the portal is visited.

An RFP for this project is currently being developed and is expected to be released in the next
few months. Please direct all inquiries to Dave Jones, Nevada State Purchasing at
dmjones@purchasing.state.nv.us or (775) 684-5812.

Effective June 9, 2009

Limitations on Corporation Sole Creation (Senate Bill 55) — The provisions of SB 55 prohibit
the creation of any new corporation sole, except for the creation of a subordinate corporation sole
by the presiding officer of an existing corporation sole that is in good standing. The articles of
incorporation for any new corporation sole created after June 9, 2009 must be accompanied by a
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statement , executed under penalty of perjury, by the presiding officer of the superior corporation
sole attesting to the affiliation and stating the nature of the affiliation. A new “Statement to
Accompany Avrticle of Incorporation - Corporation Sole” form will soon be available on our web
site at http://nvsos.gov. After June 30, 2011, no new corporation sole may be created.

Effective July 1, 2009

Registered Agent Resignation (Senate Bill 55) — Title 7 of the Nevada Revised Statutes no longer
requires a registered agent to provide the name and address of each entity noticed of a
resignation. The Registered Agent will provide the Secretary of State with its RA resignation
form, a written affidavit that includes the name of each entity from which it resigns but excludes
the contact information of each entity.

Cancellation of Filing Prior to Process Completion (Senate Bill 55) — The Secretary of State
may charge a cancellation fee of $50 on each unprocessed filing for which a customer wishes to
cancel.

Filing, Default and Revocation Notices (Senate Bill 55 ) — In an effort to further standardize
notification processes, the Secretary of State will no longer provide a blank form with his mailed
notifications. Forms may be obtained by visiting our website at http://nvsos.gov. Electronic
notification and delivery of lists due will still be available to those registered agents that have
signed up to be commercial registered agents pursuant to NRS Chapter 77.

Domestication of non-Nevada Entities (Senate Bill 55) — Non-Nevada entities desiring to
domesticate under Nevada Law may do so using the provisions of NRS 92A.270. Previously
these provisions only applied to non-U.S. entities, but may now be used for the domestication of
non-Nevada entities both in and out of the United States. Forms will be updated and available on
our website at http://nvsos.gov.

Charging Order Changes (Senate Bill 55) — Changes were made to the charging order
provisions regarding number of stockholder requirements and the rights of assignees and the
preclusion of a judgment creditor from participating in the management of a corporation or
becoming a director of a corporation. While this will have no effect on the Secretary of State’s
filing processes, it does offer additional protection to the shareholders of a corporation.

Effective October 1, 2009

Doing Business in Nevada Without Proper Registration (Senate Bill 350) — Foreign and
domestic business entities and those businesses purporting to do business in the state without
being filing organizational documents with the Secretary of State are subject to a fine of from
$1,000 - $10,000. The Secretary of State now will contact the district attorney or the Attorney
General to commence action to recover the fine.
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“Restricted” designation for Limited Liability Companies and Limited Partnerships (Senate Bill
350) — Limited Liability Companies and Limited Partnerships may elect to be restricted.
Designation requires certain condition prescribed by Section 26, 27, 38, 39 and 49.2 of SB 350.
Forms will be amended to include a place to designate the restriction and made available prior to
October 1, 2009. Please check www.nvsos.gov for updates.

Payment & Issuance of State Business License Fee (Assembly Bill 146) — the State Business
License (BLF) applications, renewals and related fees will be collected and issued by the
Secretary of State. Pursuant to AB 146 passed by the 2009 Nevada Legislature, the authority for
the State Business License was transferred from the Department of Taxation to the Secretary of
State. The due date of the application or renewal of the BLF is based upon the due date of the
initial or annual list, whichever is applicable, required to be filed with the Secretary of State.
Business entities that are not required to file organizational documents or an initial or annual list
of officers with the Secretary of State, such as sole proprietorships and general partnerships will
also be required to file for the State Business License with the Secretary of State when they
commence business in Nevada and renew every year by the end of the month in which the
anniversary of their initial registration falls. NOTE: The State Business License fee increased
from $100 to $200 as of July 1, 2009, however, the Secretary of State collection is not effective
until October 1, 2009. The Department of Taxation will handle any new license application or
renewals of the State Business License through September 30, 2009.

Notice: Closure of Reno Commercial Recordings Office - Effective August 1, 2009

Reno Commercial Recordings Functions moved to Carson City — After extensive analysis and
review, the decision has been made to consolidate the Reno Commercial Recordings expedite
filing functions back into the Carson City office. All Commercial Recording Staff and Services
will relocate to Carson City. Any Documents awaiting pickup must be picked up prior to close
of business on July 31, 2009, or they will be mailed to the Registered Agent.

Please visit our website at http://nvsos.gov for updates on these and other changes to the
Secretary of State’s office.

Thank you for your patience as we implement these many changes. As always it is a pleasure to
serve you.
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